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Introduction

CITIC Pacific’s 2005 Annual Report includes a letter from the Chairman to shareholders, the annual
accounts and other information required by accounting standards, legislation, and the Hong Kong
Stock Exchange. This Financial Review is designed to assist the reader in understanding the statutory
information by discussing the contribution of each business segment, and the financial position of the

company as a whole.

Pages 76 to 84 of the Annual Report contain the Consolidated Profit and Loss Account, Balance Sheet,
Cash Flow Statement and Statement of Changes in Equity. Following these financial statements,
on pages 85 to 142 of the Annual Report, are Notes that further explain certain figures presented in

the statements.

On page 143 is the report of CITIC Pacific’s auditor — PricewaterhouseCoopers - of their independent
audit of CITIC Pacific’s Annual Report.

Basis of Accounting
CITIC Pacific prepares its financial statements in accordance with generally accepted accounting
standards issued by the Hong Kong Institute of Certified Public Accountants (‘HkIcPA’) and have been

converged with International Financial Reporting Standards.

The Group applies all the relevant Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations (collectively referred to as the ‘New HKFRss’) issued by the HKI1CPA
that are effective for accounting periods beginning on or after 1 January 2005 set out in Note 1 to the

annual accounts.

The application of the New HKERSs has resulted in changes to the Group’s accounting policies. As a result
of these changes, the profit attributable to shareholders for the year 2004 decreased by HK$47 million
and the equity attributable to the shareholders’ of CITIC Pacific as at 1 January 2005 decreased by
HK$1,009 million. Details of the major changes to the accounting policies and their financial impact

on the Group are summarized in Note 1 to the annual accounts on page 85. Within this section, 2004

figures have been adjusted in accordance with the accounting policies in force in 2005.






