The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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ACQUISITION OF INTERESTS IN
PRC POWER PLANTS
CONNECTED TRANSACTIONS

The Directors announce that on 13 October 2003, Everwin, a wholly owned subsidiary of CITIC Pacific, entered into the Sunburst Agreement and the Shaanxi Xin Li Agreement with CITIC
Beijing, pursuant to which Everwin will acquire from CITIC Beijing (a) 65% of the registered capital of Sunburst together with the benefit of the Shareholders’ Loan (but excluding 51% of the
registered capital of Shaanxi Xin Li Power held by Sunburst) and (b) 20% of the registered capital of Fengtai Electric Power.

The consideration payable under the Sunburst Agreement amounts to RMB360,960,000 (approximately HK$339 million). In addition, in relation to a banking facility of RMB315,490,000
(extended by an independent third party) to Shaanxi Xin Li Power under which CITIC Beijing has provided a guarantee to the bank and Sunburst has provided the Counter Indemnity, CITIC
Beijing and Everwin have agreed that in relation to any claim against CITIC Beijing under its guarantee to the bank, CITIC Beijing and Everwin will share such claim equally and Everwin will
indemnify CITIC Beijing accordingly, but the maximum amount of claims to be borne by Everwin has been agreed by Everwin and CITIC Beijing to be limited to RMB50 million.

CITIC Beijing is a substantial shareholder of CITIC Pacific. Accordingly, the Sunburst Agreement and the Shaanxi Xin Li Agreement constitute connected transactions of the Company for the
purpose of the Listing Rules. The aggregate of the consideration or value of the Acquisition (including the consideration payable under the Sunburst Agreement and the maximum exposure of
Everwin under its indemnity to CITIC Beijing (which indemnity is ancillary to the Sunburst Agreement and not the principal purpose or effect of the two agreements)) does not exceed 3% of
CITIC Pacific’s consolidated net asset value as at 31 December 2002, the transactions are accordingly disclosed in this announcement and will be disclosed in CITIC Pacific’s forthcoming annual

reports pursuant to Rule 14.25(1)(a) of the Listing Rules until Everwin’s indemnity to CITIC Beijing is released.

DETAILS OF THE SUNBURST AGREEMENT
Date: 13 October 2003

Parties: CITIC Beijing as seller
Everwin as purchaser

Assets: . 65% of the registered share capital of Sunburst (but excluding Shaanxi Xin Li
Power — see “Details of Shaanxi Xin Li Agreement” below);
. the Shareholders’ Loan; and

. 20% of the registered capital of Fengtai Electric Power.

Sunburst is an investment holding company which in turn beneficially owns 13.44% of the registered
capital of Jiangsu Ligang Power and 85% of the registered capital of Shenzhen Xiecheng.
Accordingly through the Acquisition Everwin has agreed to acquire an attributable interest in:—

. 8.736% of the registered capital of Jiangsu Ligang Power;
. 20% of the registered capital of Fengtai Electric Power; and

. 65% of all other assets held beneficially by Sunburst (including 85% of the registered
capital of Shenzhen Xiecheng but see “Details of the Shaanxi Xin Li Agreement” below).

Consideration under the Sunburst Agreement

The aggregate consideration under the Sunburst Agreement for 65% of Sunburst, the Shareholders’
Loan, 20% of the registered capital of Fengtai Electric Power, is RMB360,960,000 payable in
foreign currency. This comprises:

. an amount equal to the principal amount of the Shareholders’ Loan of RMB46,890,000
(approximately HK$44 million) and interest outstanding thereunder up to the Completion
Date;

. RMB92,790,000 (approximately HK$87 million) for acquiring 20% of the registered capital
of Fengtai Electric Power; and

. the remaining balance for acquiring 65% of Sunburst.

Please refer to the section headed “General” below for the aggregate consideration for the
Acquisition.

Condition to Completion of the Sunburst Agreement

The payment of the consideration under the Sunburst Agreement is conditional upon:

(i)  all necessary approvals having been granted by the relevant PRC government authorities in
relation to the Sunburst Agreement, the New Articles of Association and the New Joint
Venture Agreement;

(ii) the issue of a business license for Sunburst.

If the conditions are not satisfied within three months (or such other period as may be agreed
between the parties) or waived in writing by Everwin from the date on which the regulatory
approval is obtained for the Sunburst Agreement, the New Joint Venture Agreement and the New
Articles of Association, the Sunburst Agreement can be terminated by either party. Condition (i)
has already been satisfied.

Completion of the Sunburst Agreement
Completion of the Sunburst Agreement will take place on the third business day after satisfaction
of the conditions.

DETAILS OF THE SHAANXI XIN LI AGREEMENT

Date: 13 October 2003
Parties: CITIC Beijing
Everwin

Sunburst also holds a 51% interest in the registered capital of Shaanxi Xin Li Power, but under
the Shaanxi Xin Li Agreement, the parties have agreed that Everwin in purchasing 65% of Sunburst
will not be purchasing the 33.15% (65% times 51%) attributable interest in Shaanxi Xin Li Power.
The parties have agreed that between themselves, CITIC Beijing will be responsible for all income
and liabilities derived from the said attributable interest, except in relation to the bank guarantee
described below.

In relation to a banking facility of RMB315,490,000 (extended by an independent third party
bank) to Shaanxi Xin Li Power under which CITIC Beijing has provided a guarantee in the
amount of RMB147,300,000 to the bank and Sunburst has provided the Counter Indemnity to
CITIC Beijing. The maximum liability under the Counter Indemnity is RMB147,300,000. Collaterals
over two sets of generating units and the ancillary equipment, plant and facilities of Shaanxi Xin
Li Power have been provided to Sunburst as security for the Counter Indemnity.

CITIC Beijing and Everwin have agreed that in relation to any claim against CITIC Beijing under
its guarantee to the bank, CITIC Beijing and Everwin will share such claim equally and Everwin
will indemnify CITIC Beijing accordingly, but the maximum amount of claims to be borne by
Everwin has been agreed by Everwin and CITIC Beijing to be limited to RMB50 million, despite
the existence of the Counter Indemnity referred to above.

ASSETS TO BE ACQUIRED
The charts below show the structure of the beneficial ownership of Sunburst and Fengtai Electric
Power prior to and after the Acquisition:—
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## indirect and attributable interest in Shaanxi Xin Li Power held through Sunburst
Sunburst is an investment holding company which in turn beneficially owns 13.44% of the registered
capital of Jiangsu Ligang Power and 85% of the registered capital of Shenzhen Xiecheng. For the
year ended 31 December 2001, the proforma consolidated net profit attributable to shareholders
before and after taxation of Sunburst (excluding the 51% interest in Shaanxi Xin Li Power) were
approximately RMB62 million (approximately HK$58 million) and approximately RMB60 million
(approximately HK$56 million) respectively. For the year ended 31 December 2002, the proforma
consolidated net profit attributable to shareholders before and after taxation of Sunburst (excluding
the 51% interest in Shaanxi Xin Li Power) were approximately RMB41 million (approximately
HK$39 million) and approximately RMB39 million (approximately HK$37 million) respectively.
As at 30 June 2003, the proforma consolidated net asset value of Sunburst (excluding the 51%
interest in Shaanxi Xin Li Power) was approximately RMB543 million (approximately HK$510
million).




Jiangsu Ligang Power is engaged in the business of power
generation, supply and sale of electricity and construction
and operation of Ligang power plant in the PRC. The
concession of Phase I and Phase II of the Jiangsu Ligang
Power, each with a power generating capacity of 2 x 350
MW, ends in 2008 and 2018 respectively. Sunspark, a
wholly owned subsidiary of the Company, already holds
56.31% of the registered capital of Jiangsu Ligang Power.
Shenzhen Xiecheng, in which CITIC Beijing already has
an indirect 15% interest, is engaged in the business of
manufacturing and sale of high-voltage electricity
transmission and transformation equipment, electrical
machinery and appliances. Shenzhen Xiecheng in turn
beneficially owns 30% of the registered capital of
Shenzhen Wonderfine and 25% of the registered capital
of Beijing Xinlang. Shenzhen Wonderfine is engaged in
the business of development, production and sale of
electricity switch and industrial automation equipment and
Beijing Xinlang, in which CITIC Beijing indirectly holds
the remaining 75% of the registered capital, is engaged in
the business of sale, installation and provision of technical
services of luminaire and lighting equipment.

Fengtai Electric Power is engaged in the operation and
management of Huhhot Power Station (2 x 200MW). The
first set of generating units commenced commercial
operation in early 2002 and the second set of generating
units commenced commercial operation in September
2002. Thus, there was no profit and loss in 2001. For the
year ended 31 December 2002, the net loss before and
after taxation of Fengtai Electric Power were both
approximately RMB16 million (approximately HK$15
million). As at 30 June 2003, the net asset value of Fengtai
Electric Power was approximately RMB470 million
(approximately HK$442 million). Classabove Holdings
Limited, a wholly owned subsidiary of CITIC Pacific,
already has a 35% of the registered capital of Fengtai
Electric Power. According to the constitutional documents
of Fengtai Electric Power, certain operating and financial
policies of Fengtai Electric Power, can only be made by
resolutions of two-third or more of the board of Fengtai
Electric Power. As CITIC Pacific will not have the control
over two-third or more of the board of Fengtai Electric
Power, CITIC Pacific will not have the unilateral control
over the operating and financial policies of Fengtai Electric
Power. Accordingly, Fengtai Electric Power will not be
consolidated into the Company’s accounts after completion
of the Acquisition.

BASIS OF CALCULATING THE CONSIDERATION
The consideration under the Sunburst Agreement and the
Shaanxi Xin Li Agreement was arrived at after arm’s length
negotiations between the Company and CITIC Beijing and
is based on the net asset value of Sunburst after deducting
Shaanxi Xin Li Power and the actual amounts of the
Shareholders’ Loan and the registered capital in respect
of 20% in Fengtai Electric Power. The aggregate amount
of the Shareholders’ Loan principal and interest was
approximately RMBS53 million as of 30 June 2003.
Deducting this amount and RMB92,790,000 for acquiring
20% of the registered capital of Fengtai Electric Power
(which represents a discount of approximately 1% of the
attributable net asset value of Fengtai Electric Power as
at 30 June 2003), the consideration for 65% of Sunburst
(excluding Shaanxi Xin Li Power) was approximately
RMB215 million representing a discount of approximately
39% to its attributable proforma net asset value as at 30
June 2003 after deducting Shaanxi Xin Li Power.

According to the Sunburst Agreement and the Shaanxi
Xin Li Agreement, in the event that the net asset value of
Sunburst (excluding Shaanxi Xin Li Power) to be certified
by PRC accountants in accordance with the generally
accepted accounting principles in the PRC is below
RMB346,731,000 as at 30 June 2002, the consideration
will be commensurately adjusted.

The consideration will be funded out of available internal
resources of the Company.

REASONS FOR THE ACQUISITION

The Company’s long term objective remains to develop a
large diversified business with focus on providing basic
infrastructure in Hong Kong and Mainland China
supplemented by marketing and distribution, property
investment and management. The Acquisition represents
an excellent opportunity for the Group to further expand
its power business in Mainland China, picking assets
attractive to the Group.

GENERAL

CITIC Beijing is a substantial shareholder of CITIC
Pacific. Accordingly, the Sunburst Agreement and the
Shaanxi Xin Li Agreement constitute connected
transactions of the Company for the purpose of the Listing
Rules. The Counter Indemnity will continue until there is
no further liability under the guarantee of
RMB147,300,000 described in the “Details of the Shaanxi
Xin Li Agreement”. The aggregate of the consideration or
value of the Acquisition (including the consideration
payable under the Sunburst Agreement in the amount of
RMB360,960,000 and the maximum exposure of Everwin
under its indemnity to CITIC Beijing, being RMB50
million (which indemnity is ancillary to the Sunburst
Agreement and not the principal purpose or effect of the
two agreements)) does not exceed 3% of CITIC Pacific’s
consolidated net asset value as at 31 December 2002. The
Directors (including the independent non-executive
directors of the Company) are of the view that the
Acquisition has been entered into on normal commercial
terms. The transactions are accordingly disclosed in this
announcement and will be disclosed in CITIC Pacific’s
forthcoming annual reports pursuant to Rule 14.25(1)(a)

of the Listing Rules until Everwin’s indemnity to CITIC

Beijing is released.

DEFINITIONS

“Acquisition” the acquisition anticipated in the

Sunburst Agreement as supplemented

by the Shaanxi Xin Li Agreement;

Beijing Xinlang Lighting Technology

Co. Ltd. b 5057 W1 M8 B 4 1l A7 IR

HAEAH,

China International Trust and

Investment Corporation (- 3

G & & 2 Al ), a company

established under the laws of the PRC;

“CITIC Pacific” or CITIC Pacific Limited, a company

“Company” incorporated in Hong Kong whose
shares are listed on the Stock
Exchange;

“Completion Date” the third business day after all the
conditions to the Sunburst Agreement
have been satisfied, not later than
three months after the date on which
the regulatory approval is obtained on
the Sunburst Agreement and the
anxillary new articles of incorporation
and new joint venture contract;

“Beijing Xinlang”

“CITIC Beijing”

“Counter the counter indemnity dated 29

Indemnity” December 1997 from Sunburst in
favour of CITIC Beijing;

“Everwin” Everwin Holdings Ltd., a wholly

owned subsidiary of the Company
incorporated in the British Virgin
Islands;

Inner Mongolia Fengtai Electric
Power Generation Company Limited
MNESTEHRBEREARLA, a
company incorporated in the PRC;
Jiangsu Ligang Electric Power
Company Limited T # F # & J1 &
FR 2¢ W, a company incorporated in
the PRC;

the Rules Governing the Listing of
Securities on the Stock Exchange;
new Articles of Association of
Sunburst entered into between
Everwin and SDIC Electric Power Co.

B % " s Al

“Fengtai Electric
Power”

“Jiangsu Ligang
Power”
“Listing Rules”

“New Articles of
Association”

“New Joint new joint venture agreement between
Venture SDIC Electric Power Co. B #& & 7
Agreement” /v ® and Everwin relating to

Sunburst;

“PRC” People’s Republic of China;

“RMB” Renminbi;

“Shaanxi Xin Li Shaanxi Xin Li Power Generation
Power” Company Limited B 75 %7 77 % & 7

REMEALAA, a
incorporated in the PRC;
the agreement dated 13 October
2003 between Everwin and CITIC
Beijing supplemental to the Sunburst
Agreement to stipulate the
arrangement of Shaanxi Xin Li Power
which will not form part of the
Acquisition;
“Shareholders’ a Shareholder’s loan of
Loan” RMB46,890,000 (approximately
HK$44 million) due by Sunburst to
CITIC Beijing and interest
outstanding thereunder up to the
Completion Date. The loan is
repayable on demand;
Shenzhen Xiecheng Electric Industry
Company Limited ¥ Yl T 1 3 78 5
I%ﬁ R~ A, a company
incorporated in the PRC;
Shenzhen Wonderfine Science &
Technology Co. Ltd. % JIl 7k % i £}
# A WA A, a company
incorporated in the PRC;
The Stock Exchange of Hong Kong
Limited;
Sunburst Energy Development Inc. #f
J1 B8 ¥ BH ¥ A ", a company
incorporated in the PRC;
the agreement dated 13 October 2003
between Everwin and CITIC Beijing
pursuant to which Everwin will
acquire from CITIC Beijing (a) a 65%
equity interest in Sunburst together
with the benefit of the Shareholders’
Loan and (b) a 20% equity interest in
Fengtai Electric Power;
Sunspark Power Investment Compan
Limited # X & J % & A R A A,
a wholly owned subsidiary of the
Company incorporated in Hong Kong.
(The exchange rate of Renminbi to Hong Kong dollars
quoted in this Announcement adopts a rate RMBI
equivalent to HK$0.94.)

company

“Shaanxi Xin Li
Agreement”

“Shenzhen
Xiecheng”

“Shenzhen
Wonderfine”

“Stock Exchange”

“Sunburst”

“Sunburst
Agreement”

“Sunspark”

By Order of the Board
CITIC Pacific Limited
Alice Tso Mun Wai
Company Secretary

Hong Kong, 13 October 2003

“Please also refer to the published version of this announcement in The Standard and
Hong Kong Economic Times”.




