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liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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ACQUISITION OF INTERESTS IN
CERTAIN SUBSIDIARIES INVOLVED IN STEEL INDUSTRY -
CONNECTED TRANSACTIONS

AND

ACQUISITION OF LAND USE RIGHTS IN PROPERTIES IN JIANGSU -
CONNECTED TRANSACTIONS

AND

WITHDRAWAL OF PROPOSED SPIN-OFF AND SEPARATE LISTING OF
JIANGSU CP XINGCHENG SPECIAL STEELCO,LTD. CI % X EEZE X KM@ R K AR 2 7))
ON THE SHANGHAI STOCK EXCHANGE A SHARE MARKET

The Directors announce that the main PRC partner in the JV Companies involved in the steel industry in the PRC, Jiangyin Steel Mill, has agreed to restructure its investment in the steel industry
in Jiangsu by CITIC Pacific acquiring 55.55% of its interest in each of the JV Companies. The assets to be so acquired by the relevant subsidiaries of CITIC Pacific comprise approximately
22.65% of Jiangsu CP Xingcheng for RMB113,893,046; approximately 13.75% of Special Materials Co. for RMB13,183,184; approximately 20% of Special Steel Co. for RMB229,339,097;
approximately 25% of Steel Products Co. for RMB26,261,619; and approximately 25% of Storage and Transportation Co. for RMB23,906,615, aggregating RMB406,583,561.

Pursuant to the Framework Agreement, the relevant subsidiaries of CITIC Pacific will provide shareholder’s loans of RMB30,246,975, RMB72,647,138 and RMB39,899,510 to Special Materials
Co., Special Steel Co. and Steel Products Co. respectively for repayment of the existing shareholder’s loans due by these companies to Jiangyin Steel Mill as at 30 June 2003. The said loans are in
proportion to the shareholding interests to be acquired by the relevant subsidiaries of CITIC Pacific under the JV Co Acquisitions.

The total consideration for the JV Co Acquisitions (including the provision of the shareholders’ loans) amounts to RMB549,377,184 (approximately HK$516,414,553). Such acquisitions are not
inter-conditional.

Jiangyin Steel Mill has indicated its intention to dispose of the balance of its interests in the JV Companies. Under the Articles of Association of the JV Companies (except for Jiangsu CP
Xingcheng), the transfer of interest in the joint venture companies by one shareholder is subject to the consent of the other shareholder(s) who has a pre-emptive right in respect of the transfer.
CITIC Pacific has agreed to consent to and waive its pre-emptive right in respect of the transfer if the balance of Jiangyin Steel Mill’s interest in the relevant joint ventures is sold to the
management/ex-management (or their representative), directors or employees of the JV Companies.

In addition, Jiangsu CP Xingcheng has agreed to purchase land use rights in Property 1 from Jiangyin Steel Mill for RMB49,366,200. Steel Products Co. has agreed to purchase land use rights in
Property 2 from Jiangyin Steel Mill for RMB36,676,462.73. The Acquisitions of Land Use Rights are not inter-conditional and are not conditional upon the JV Co Acquisitions.

Jiangyin Steel Mill is a substantial shareholder of the JV Companies being subsidiaries of CITIC Pacific and therefore is a connected person (as defined in the Listing Rules) of CITIC Pacific. The
JV Co Acquisitions and the Acquisitions of Land Use Rights constitute connected transactions of CITIC Pacific under the Listing Rules.

The total consideration for the JV Co Acquisitions and the Acquisitions of Land Use Rights amount to RMB635,419,846.73 (approximately HK$597,294,656). The value of the connected
transactions represents more than 0.03% but less than 3% of CITIC Pacific’s consolidated net asset value as at 31 December 2002. Details of the connected transactions will be included in the
2004 annual report of the Company.

The application submitted to the China Securities Regulatory Commission for the listing of the A shares in Jiangsu CP Xingcheng’s capital on the Shanghai Stock Exchange A Share Market has
been formally withdrawn.

1. THE JV CO ACQUISITIONS
Introduction
On 19 January 2004, the Framework Agreement (HE 22 I3 &% ) was entered into between
Asset Management Office of Jiangyin Municipal Government, Jiangyin Steel Mill and CITIC
Pacific. This provided that Asset Management Office of Jiangyin Municipal Government
and Jiangyin Steel Mill have agreed to Jiangyin Steel Mill entering into the Acquisition
Agreements in relation to the JV Companies.

Parties: Jiangyin Steel Mill as seller
Shine Mass Holdings Ltd., a wholly-owned subsidiary of CITIC
Pacific, as purchaser

Assets: approximately 22.65% of Jiangsu CP Xingcheng.

Consideration
The consideration for the acquisition of approximately 22.65% of Jiangsu CP Xingcheng

Pursuant to the Framework Agreement, the relevant subsidiaries of CITIC Pacific will provide
non-interest bearing shareholder’s loans of RMB30,246,975, RMB72,647,138 and
RMB39,899,510 to Special Materials Co., Special Steel Co. and Steel Products Co.
respectively for repayment of part of the existing shareholder’s loans due by these companies
to Jiangyin Steel Mill as at 30 June 2003 of RMB54,450,000, RMB130,777,926 and
RMB71,826,300 respectively. The loans to be provided by the relevant subsidiaries of CITIC
Pacific are in proportion to the shareholding interests they will acquire under the JV Co
Acquisitions.

In the Framework Agreement, Jiangyin Steel Mill stated its intention to sell its remaining
interest in the JV Companies. Under the Articles of Association of the JV Companies (except
for Jiangsu CP Xingcheng), the transfer of interest in the joint venture companies by one
shareholder is subject to the consent of the other shareholder(s) who has a pre-emptive right
in respect of the transfer. The Articles of Association of Jiangsu CP Xingcheng do not
contain provisions relating to pre-emptive rights of shareholders. CITIC Pacific has agreed
to consent to and waive its pre-emptive right in respect of the transfer if the balance of
Jiangyin Steel Mill’s interest in the relevant joint ventures is sold to the management/ex-
management (or their representative), directors or employees of the JV Companies.

All the JV Co Acquisitions will be completed after all approvals by the relevant authorities
necessary for the JV Co Acquisitions have been obtained. If the Governmental approvals for
the JV Co Acquisitions have not been obtained within 18 months from the date of the
Acquisition Agreements, the parties may by consultation terminate the agreements or
restructure the acquisitions. It has been agreed that if the JV Co Acquisitions or the legal
documentation in relation thereto are required by the applicable laws and regulations to be
restructured, adjusted, revised or supplemented during the execution, approval or enforcement
of the same, restructuring, adjustments and revisions acceptable to the parties should be
made accordingly so that the JV Co Acquisitions could be made at the same price as agreed
in the Framework Agreement.

Details of the five Acquisition Agreements relating to the JV Co Acquisitions entered into
by Jiangyin Steel Mill and subsidiaries of CITIC Pacific are set out below.
I.  Details of the Acquisition Agreement relating to Jiangsu CP Xingcheng

Date: 19 January 2004

will be RMB113,893,046. If settlement is made in USS$, it will be based on the average
exchange rate offered by People’s Bank of China for the 3 days ending on the date of
completion.

The consideration was determined with reference to the audited consolidated net asset
value of Jiangsu CP Xingcheng as at 30 June 2003 of approximately RMBS505 million.
The profits or losses of Jiangsu CP Xingcheng from 30 June 2003 to the business
registration date of the acquisition belongs to its shareholders after completion of the
acquisition.

Details relating to Jiangsu CP Xingcheng

Jiangsu CP Xingcheng is principally engaged in manufacturing, processing and
marketing of special steel and their related industrial materials. In addition it owns a
20% interest in Special Steel Co and a 45% interest in Special Materials Co.

For the year ended 31 December 2001, the profit before and after taxation of Jiangsu
CP Xingcheng was approximately RMB86 million and RMB77 million respectively.
For the year ended 31 December 2002, the profit before and after taxation of Jiangsu
CP Xingcheng were approximately RMB 148 million and RMB130 million respectively.
As at 31 December 2002, the net asset value of Jiangsu CP Xingcheng was
approximately RMB552 million.

Completion

Completion will take place within 15 business days after all approvals by the relevant
authorities necessary for the acquisition have been obtained. If the Governmental
approvals for the acquisition have not been obtained within 18 months from the date of
the Acquisition Agreement, the parties may by consultation terminate the agreement or
restructure the acquisition. The agreement does not contain any waiver of claims by
one party against the other(s) in the event that the agreement is terminated. If the
acquisition or the legal documentation in relation thereto are required by the applicable
laws and regulations to be restructured, adjusted, revised or supplemented during the
execution, approval or enforcement of the same, restructuring, adjustments and revisions
acceptable to the parties should be made accordingly so that the acquisition could be
made at the same price as agreed in the Acquisition Agreement.
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Ownership structure and assets
The charts below show the structure of the ownership of Jiangsu CP Xingcheng prior
to and after completion of such acquisition.

Immediately before completion:

CITIC Pacific
100%
Shine Mass Jiangyin Steel Other independent
Holdings Ltd. Mill shareholders
54.72% 40.78% 4.5%
Jiangsu CP Xingcheng

Immediately after completion:

CITIC Pacific
100%
Shine Mass Jiangyin Steel Other independent
Holdings Ltd. Mill shareholders
77.37% 18.13% 4.5%

Jiangsu CP Xingcheng

Details of the Acquisition Agreement relating to Special Materials Co.
Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Connemera Inc., a wholly-owned subsidiary of CITIC Pacific, as
purchaser

Assets: approximately 13.75% of Special Materials Co.

Consideration

The consideration for the acquisition of approximately 13.75% of Special Materials
Co. will be RMB13,183,184. If settlement is made in US$, it will be based on the
average exchange rate offered by People’s Bank of China for the 3 days ending on the
date of completion.

The consideration was determined with reference to the audited net asset value of
Special Materials Co. as at 30 June 2003 of approximately RMB96 million. The profits
or losses of Special Materials Co. from 30 June 2003 to the business registration date
of the acquisition belongs to its shareholders after completion of the acquisition.

Details relating to Special Materials Co.
Special Materials Co. is principally engaged in the production and sale of hot iron and
the related products.

Special Materials Co. was set up in December 2002 and commenced its operation in
January 2003. It had no profit and loss for the period ended 31 December 2002. As at
31 December 2002, the net asset value of Special Materials Co. was approximately
RMBS83 million representing the initial capital injection.

Completion

Completion will take place within 15 business days after all approvals by the relevant
authorities necessary for the acquisition have been obtained. If the Governmental
approvals for the acquisition have not been obtained within 18 months from the date of
the Acquisition Agreement, the parties may by consultation terminate the agreement or
restructure the acquisition. The agreement does not contain any waiver of claims by
one party against the other(s) in the event that the agreement is terminated. If the
acquisition or the legal documentation in relation thereto are required by the applicable
laws and regulations to be restructured, adjusted, revised or supplemented during the
execution, approval or enforcement of the same, restructuring, adjustments and revisions
acceptable to the parties should be made accordingly so that the acquisition could be
made at the same price as agreed in the Acquisition Agreement.

Ownership structure and assets
The charts below show the structure of the ownership of Special Materials Co. prior to
and after completion of such acquisition.
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Immediately before completion:

CITIC Pacific
100%
Jiangyin Steel Jiangsu CP
C Inc.
onnemera ine Mill Xingcheng
30.25% 24.75% 45%
Special Materials Co.
Immediately after completion:
CITIC Pacific
100%
Jiangyin Steel Jiangsu CP
C Inc.
onnemera ine Mill Xingcheng
44% 11% 45%

Special Materials Co.

Details of the Acquisition Agreement relating to Special Steel Co.
Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Maxy Rich Investments Limited, a wholly-owned subsidiary of CITIC
Pacific, as purchaser

Assets: approximately 20% of Special Steel Co.

Consideration

The consideration for the acquisition of approximately 20% of Special Steel Co. will
be RMB229,339,097. If it is settled in USS$, it will be based on the average exchange
rate offered by People’s Bank of China for the 3 days ending on the date of completion.

The consideration was determined with reference to the audited net asset value of
Special Steel Co. as at 30 June 2003 of approximately RMB1,151 million. The profits
or losses of Special Steel Co. from 30 June 2003 to the business registration date of
the acquisition belongs to its shareholders after completion of the acquisition.

Details relating to Special Steel Co.
Special Steel Co. is principally engaged in the production and sale of special steel and
related products.

For the year ended 31 December 2001, the profit before and after taxation of Special
Steel Co. were both approximately RMB124 million. For the year ended 31 December
2002, the profit before and after taxation of Special Steel Co. were both approximately
RMBI115 million. As at 31 December 2002, the net asset value of Special Steel Co.
was approximately RMB 1,080 million.

Completion

Completion will take place within 15 business days after all approvals by the relevant
authorities necessary for the acquisition have been obtained. If the Governmental
approvals for the acquisition have not been obtained within 18 months from the date of
the Acquisition Agreement, the parties may by consultation terminate the agreement or
restructure the acquisition. The agreement does not contain any waiver of claims by
one party against the other(s) in the event that the agreement is terminated. If the
acquisition or the legal documentation in relation thereto are required by the applicable
laws and regulations to be restructured, adjusted, revised or supplemented during the
execution, approval or enforcement of the same, restructuring, adjustments and revisions
acceptable to the parties should be made accordingly so that the acquisition could be
made at the same price as agreed in the Acquisition Agreement.

Ownership structure and assets
The charts below show the structure of the ownership of Special Steel Co. prior to and
after completion of such acquisition.
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Immediately before completion:

CITIC Pacific
100%
Maxy Rich Jiangyin Steel Jiangsu CP
Investments Limited Mill Xingcheng
44% 36% 20%
Special Steel Co.
Immediately after completion:
CITIC Pacific
100%
Maxy Rich Jiangyin Steel Jiangsu CP
Investments Limited Mill Xingcheng
64% 16% 20%

Special Steel Co.

Details of the Acquisition Agreement relating to Steel Products Co.
Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Crown Sky Investment Limited, a wholly-owned subsidiary of CITIC
Pacific, as purchaser

Assets: approximately 25% of Steel Products Co.

Consideration

The consideration for the acquisition of approximately 25% of Steel Products Co. will
be RMB26,261,619. If it is settled in USS$, it will be based on the average exchange
rate offered by People’s Bank of China for the 3 days ending on the date of completion.

The consideration was determined with reference to the audited net asset value of
Steel Products Co. as at 30 June 2003 of approximately RMB105 million. The profits
or losses of Steel Products Co. from 30 June 2003 to the business registration date of
the acquisition belongs to its shareholders after completion of the acquisition.

Details relating to Steel Products Co.
Steel Products Co. is principally engaged in the processing of steel products.

For the year ended 31 December 2001, the profit before and after taxation of Steel
Products Co. were approximately RMB2 million and RMB1 million respectively. For
the year ended 31 December 2002, the profit before and after taxation of Steel Products
Co. were approximately RMB1 million and RMB1 million respectively. As at 31
December 2002, the net asset value of Steel Products Co. was approximately RMB105
million.

Completion

Completion will take place within 15 business days after all approvals by the relevant
authorities necessary for the acquisition have been obtained. If the Governmental
approvals for the acquisition have not been obtained within 18 months from the date of
the Acquisition Agreement, the parties may by consultation terminate the agreement or
restructure the acquisition. The agreement does not contain any waiver of claims by
one party against the other(s) in the event that the agreement is terminated. If the
acquisition or the legal documentation in relation thereto are required by the applicable
laws and regulations to be restructured, adjusted, revised or supplemented during the
execution, approval or enforcement of the same, restructuring, adjustments and revisions
acceptable to the parties should be made accordingly so that the acquisition could be
made at the same price as agreed in the Acquisition Agreement.

Ownership structure and assets
The charts below show the structure of the ownership of Steel Products Co. prior to
and after completion of such acquisition.

Immediately before completion:

CITIC Pacific
100%
Crown Sky . . .
Investment Limited Jiangyin Steel Mill
55% 45%

Steel Products Co.
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Immediately after completion:

CITIC Pacific
100%
Crown Sky . . .
Investment Limited Jiangyin Steel Mill
80% 20%

Steel Products Co.

Details of the Acquisition Agreement relating to Storage and Transportation Co.
Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Maxy Rich Investments Limited, a wholly-owned subsidiary of CITIC
Pacific, as purchaser

Assets: approximately 25% of Storage and Transportation Co.

Consideration

The consideration for the acquisition of approximately 25% of Storage and
Transportation Co. will be RMB23,906,615. If it is settled in USS$, it will be based on
the average exchange rate offered by People’s Bank of China for the 3 days ending on
the date of completion.

The consideration was determined with reference to the audited net asset value of
Storage and Transportation Co. as at 30 June 2003 of approximately RMB96 million.
The profits or losses of Storage and Transportation Co. from 30 June 2003 to the
business registration date of the acquisition belongs to its shareholders after completion
of the acquisition.

Details relating to Storage and Transportation Co.

Storage and Transportation Co. is principally engaged in the loading and unloading
business .

Storage and Transportation Co. commenced its operation in January 2004. It had no
profit or loss for the year ended 31 December 2001 and 31 December 2002 as it was
dormant. The initial capital injection was only done in 2003.

Completion

Completion will take place within 15 business days after all approvals by the relevant
authorities necessary for the acquisition have been obtained. If the Governmental
approvals for the acquisition have not been obtained within 18 months from the date of
the Acquisition Agreement, the parties may by consultation terminate the agreement or
restructure the acquisition. The agreement does not contain any waiver of claims by
one party against the other(s) in the event that the agreement is terminated. If the
acquisition or the legal documentation in relation thereto are required by the applicable
laws and regulations to be restructured, adjusted, revised or supplemented during the
execution, approval or enforcement of the same, restructuring, adjustments and revisions
acceptable to the parties should be made accordingly so that the acquisition could be
made at the same price as agreed in the Acquisition Agreement.

Ownership structure and assets
The charts below show the structure of the ownership of Storage and Transportation
Co. prior to and after completion of such acquisition.

Immediately before completion:

CITIC Pacific

100%

Maxy Rich

Investments Limited Jiangyin Steel Mill

55% 45%

Storage and
Transportation Co.

Immediately after completion:

CITIC Pacific

100%

Maxy Rich

Investments Limited Jiangyin Steel Mill

80% 20%

Storage and
Transportation Co.




Waiver of Pre-emptive Right

In the Framework Agreement, Jiangyin Steel Mill has indicated its intention to dispose of its
remaining interest in the JV Companies. Under the Articles of Association of the JV
Companies (except for Jiangsu CP Xingcheng), the transfer of interest in the joint venture
companies by one shareholder is subject to the consent of the other shareholder(s) who has a
pre-emptive right in respect of the transfer. The Articles of Association of Jiangsu CP
Xingcheng do not contain provisions relating to pre-emptive rights of shareholders. CITIC
Pacific has agreed to consent to and waive its pre-emptive right in respect of the transfer if
the balance of Jiangyin Steel Mill’s interest in the relevant joint ventures is sold to the
management/ex-management (or their representative), directors or employees of the JV
Companies.

THE ACQUISITIONS OF LAND USE RIGHTS
Details of the agreement relating to Property 1

Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Jiangsu CP Xingcheng as purchaser

Assets: Property 1

Consideration

The consideration for the acquisition of the land use rights of Property 1 is RMB49,366,200
to be settled in cash on completion. The consideration was determined on the basis of the
same cost of acquiring the land use rights by Jiangyin Steel Mill from the Jiangyin Municipal
Government in 2002. No independent valuation has been conducted against Property 1.

Details relating to Property 1

The property comprises 4 parcels of land with an aggregate gross floor area of approximately
287,545 square metres. It is occupied by Jiangsu CP Xingcheng as its principal production
site and head office. Duration of the land use rights is until 8 April 2052.

Completion

Completion of the acquisition of Property 1 will take place within 10 days after all transfer
and registration procedures necessary for the transfer of land use rights have been completed.
The agreement relating to Property 1 does not contain any long stop date in relation to
completion of the acquisition.

Details of the agreement relating to Property 2

Date: 19 January 2004

Parties: Jiangyin Steel Mill as seller
Steel Products Co. as purchaser

Assets: Property 2

Consideration

The consideration for the acquisition of the land use rights of Property 2 is RMB36,676,462.73
to be settled in cash on completion. The consideration was determined on the basis of the
same cost of acquiring the land use rights by Jiangyin Steel Mill from the Jiangyin Municipal
Government in 2002. No independent valuation has been conducted against Property 2.

Details relating to Property 2

The property comprises a parcel of land with a gross floor area of approximately 120,654
square metres. The property is occupied by Steel Products Co. as its principal production
site and head office. Duration of the land use rights is until 8 April 2052.

Completion

Completion of the acquisition of Property 2 will take place within 10 days after all transfer
and registration procedures necessary for the transfer of land use rights have been completed.
The agreement relating to Property 2 does not contain any long stop date in relation to
completion of the acquisition.

REASONS FOR THE TRANSACTIONS

CITIC Pacific’s long term objective remains to develop a large diversified business focusing
on infrastructure. Steel manufacturing is a key element of CITIC Pacific’s industrial portfolio.
The acquisition of additional interests in the JV Companies provides an opportunity for the
Group to further expand its steel manufacturing business in the PRC. Since Jiangyin Steel
Mill will only be interested in approximately 18.13% of Jiangsu CP Xingcheng and
approximately 20% of Steel Products Co. after completion of the JV Co. Acquisitions,
Jiangsu CP Xingcheng and Steel Products Co. have therefore decided to acquire the land use
rights of the principal properties occupied by them, namely, Property 1 and Property 2, from
Jiangyin Steel Mill as part of the restructuring exercise. The JV Co. Acquisitions will be
funded by internal resources of CITIC Pacific and the Acquisitions of Land Use Rights will
be funded by internal resources of the relevant joint ventures.

The Directors (including the independent non-executive directors) consider that the terms of
the JV Co Acquisitions and the Acquisitions of Land Use Rights are normal commercial
terms and are fair and reasonable and in the interests of CITIC Pacific and its shareholders
as a whole.

GENERAL

Jiangyin Steel Mill is a substantial shareholder of the JV Companies being subsidiaries of
CITIC Pacific, and therefore is a connected person (as defined in the Listing Rules) of
CITIC Pacific.

The total consideration for the JV Co Acquisitions and the Acquisitions of Land Use Rights
amount to RMB635,419,846.73 (approximately HK$597,294,656). The value of the connected
transactions represents more than 0.03% but less than 3% of CITIC Pacific’s consolidated
net asset value as at 31 December 2002. Accordingly, the JV Co Acquisitions and the
Acquisitions of Land Use Rights will be subject to the disclosure requirements under Rule
14.25(1) of the Listing Rules. Details of the connected transactions will be included in the
2004 annual report of the Company.

WITHDRAWAL OF THE PROPOSED SPIN-OFF AND SEPARATE LISTING OF
JIANGSU CP XINGCHENG

The Directors announced on 2 April 2003 that Jiangsu CP Xingcheng, a 54.7% owned
subsidiary of CITIC Pacific, made an application to the China Securities Regulatory
Commission for the listing of its A Shares on the Shanghai Stock Exchange A Share Market
by way of the Share Offer. It was expected that the Share Offer would materialise in the
fourth quarter of 2003 but no definitive timetable of the Share Offer was available.
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withdrawn such application. The withdrawal of the proposed spin-off application has no
adverse effect on the operation of Jiangsu CP Xingcheng.

Terms used in this announcement:

“Acquisition Agreements” collectively the five sale and purchase agreements all dated
19 January 2004 entered into by Jiangyin Steel Mill and
subsidiaries of CITIC Pacific in relation to the JV Co
Acquisitions

“Acquisitions of Land Use collectively the acquisitions of land use rights in relation to

Rights” Property 1 and Property 2

“Asset Management Office VL B i T J&§ 4 #8 & & & B ¥ 24 %, the economic arm of
of Jiangyin Municipal the Jiangyin Municipal Government which manages and deals
Government” with Jiangyin Steel Mill and its assets

“Board” the board of Directors of CITIC Pacific

“the Company” or CITIC Pacific Limited ("F 1§ & & H R A &)

“CITIC Pacific”
“Directors” the directors of CITIC Pacific
“Group” CITIC Pacific and its subsidiaries

”»

“Framework Agreement

(HE 22 ff )

agreement dated 19 January 2004 between Asset Management
Office of Jiangyin Municipal Government, Jiangyin Steel Mill
and CITIC Pacific in respect of the JV Co Acquisitions

“Jiangsu CP Xingcheng” VLR %5 W B FR MR OB B 0 A BR & ® (Jiangsu CP
Xingcheng Special Steel Co., Ltd.), a foreign investment stock
limited company established under the Companies Law of the
PRC and owned as to approximately 54.72% by Shine Mass
Holdings Ltd. (a wholly owned subsidiary of CITIC Pacific),
as to 40.78% by Jiangyin Steel Mill and as to 4.5% by other
independent shareholders

7L P& # % , a municipal collectively-owned enterprise (717 J&
£E B 1 A il 4 %) established under the relevant laws of
the PRC which is a substantial shareholder (as defined in the
Listing Rules) of the JV Companies being subsidiaries of
CITIC Pacific and a connected person of CITIC Pacific

“Jiangyin Steel Mill”

“JV Co Acquisitions” collectively the acquisitions of and the provision of

shareholders’ loans to the JV Companies

“JV Companies” collectively Jiangsu CP Xingcheng, Special Materials Co.,
Special Steel Co., Steel Products Co. and Storage and

Transportation Co.

“Listing Rules” the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited
“PRC” the People’s Republic of China

four parcels of land for industrial use at 58 Xi Yan Shan,
Chengjiang, Jiangyin, (VL B 77 % 7L 84 74 W¥ 1L 58%% ) the
PRC, totalling approximately 287,545 square metres

“Property 17

a parcel of land for industrial use at 68 Renmin Dong Lu,
Jiangyin (L B2 ™ A R H ¥ 68%% ), the PRC, of
approximately 120,654 square metres

“RMB” Renminbi, the lawful currency of the PRC
“Share Offer”

“Property 2”

the proposed new issue of 180,000,000 A shares (or a
maximum of 200,000,000 A shares) of RMB1.00 each in the
share capital of Jiangsu CP Xingcheng for subscription in the
PRC incidental to the proposed listing of the A shares of
Jiangsu CP Xingcheng on the Shanghai Stock Exchange A
Share Market

VLOB: & E B AR M OB A R A Al (Jiangyin CP
Xingcheng Special Materials Co., Ltd.), a limited liability
company established under the relevant laws of the PRC and
owned as to 30.25% by Connemera Inc. (a wholly-owned
subsidiary of CITIC Pacific), 45% by Jiangsu CP Xingcheng
and 24.75% by Jiangyin Steel Mill

VLORE B RF RE BH 8 A IR 4 W (Jiangyin Xingcheng
Special Steel Works Co., Ltd.), a limited liability company
established under the relevant laws of the PRC and owned as
to 44% by Maxy Rich Investments Limited (a wholly-owned
subsidiary of CITIC Pacific), 20% by Jiangsu CP Xingcheng
and 36% by Jiangyin Steel Mill

LB B % 8 M F MR A & (Jiangyin Xingcheng Steel
Products Co., Ltd.), a limited liability company established
under the relevant laws of the PRC and owned as to 55% by
Crown Sky Investment Limited (a wholly-owned subsidiary
of CITIC Pacific) and 45% by Jiangyin Steel Mill

“Special Materials Co.”

“Special Steel Co.”

“Steel Products Co.”

“Stock Exchange” The Stock Exchange of Hong Kong Limited

T B B 98 fif %8 4 fR 22 ®] (Jiangyin Xingcheng Storage and
Transportation Co., Ltd.), a limited liability company
established under the relevant laws of the PRC and owned as
to 55% by Maxy Rich Investments Limited (a wholly-owned
subsidiary of CITIC Pacific) and 45% by Jiangyin Steel Mill

“US$” United States dollar, the lawful currency of the United States
of America

“Storage and
Transportation Co.”

By Order of the Board
Alice Tso Mun Wai
Company Secretary

As the approval process progressed it became apparent to the Directors that there would be Hong Kong, 19 January 2004

extended delays to the planned listing. The uncertainty made it difficult for Jiangsu CP The exchange rate of RMB to Hong Kong dollars quoted in this announcement adopts a rate of
Xingcheng to plan for future expansion. Accordingly, Jiangsu CP Xingcheng has formally =~ RMBI equivalent to HK$0.94

“Please also refer to the published version of this announcement in The Standard and Hong Kong Economic Times”.




