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Investment in Daye

The directors (the “Directors”) of CITIC Pacific Limited (the “Company”) refer to an announcement dated April
20, 2005 (the “Daye Announcement”) issued by Daye Special Steel Co. Ltd. (“Daye”) concerning material
adjustments to its prior years’ results. The Directors consider that since the Company held only a 19% interest in
Daye as at 31 December 2004, Daye’s prior years’ adjustments will not have any significant impact on the
Company and its subsidiaries (the “Group”).

The Directors refer to the Daye Announcement issued by Daye in the People’s Republic of China (the “PRC”) concerning
material adjustments to its prior years’ results.

As disclosed in the Daye Announcement, Daye’s auditors reported certain accounting errors in the accounts of 2003,
2002 and the years prior thereto, mainly in respect of under-provision for doubtful debts and over-statement for
inventory cost. Daye expects that prior years’ adjustments will be made in the accounts resulting in a loss for 2002 and
2003. Daye estimates that after the adjustments, the accumulated net loss of Daye at the beginning of 2004 is
approximately RMB700 million. Daye is a joint stock limited company incorporated in the PRC whose shares are listed
on the Shenzhen Stock Exchange. Subject to the accounts being audited by its auditors, Daye will make further
disclosures as required by the applicable laws and rules of the Shenzhen Stock Exchange. Daye expects that the
aforesaid adjustments will not affect its daily operation.

The Directors would like to point out that:

1. as at 31 December 2004 the Group held only a 19% interest in Daye, therefore the prior years’ results adjustments
as mentioned in the Daye Announcement will not have significant impact on the Group;

2. as disclosed in the Company’s circular dated 13 January 2005, the Group successfully bid for an additional
38.86% interest in Daye at a public auction in December 2004 at RMB2.29 per share, which will not be subject to
any adjustment. Based on the unaudited net asset value as disclosed in Daye’s quarterly report of September 30,
2004, the estimated net asset value per Daye share as at September 30, 2004 after taking into account of the prior
years’ adjustments as mentioned in Daye Announcement will be RMB1.95. The bidding price of RMB2.29 per
share represented a premium of 17.4% over the said adjusted net asset value per Daye share;

3. completion of acquisition of the 38.86% is still subject to PRC regulatory approval. The Group is in the process
of applying to China Securities Regulatory Commission of the PRC for a waiver from making a general offer for
all Daye shares not held by the Group. If such waiver is granted, the Group will complete the acquisition of the
38.86% interest in Daye as soon as practicable thereafter;

4. the audited accounts of Daye for 2004 are expected to be available on April 30, 2005 and concrete financial
information including the details of the adjustments can then be ascertained. Upon such information becoming
available, the Company will make a further announcement if required under the Listing Rules.
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“Please also refer to the published version of this announcement in The Standard
and Hong Kong Economic Times.”


