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ACQUISITION OF INTEREST IN DAYE

The directors (the “Directors”) of CITIC Pacific Limited (the “Company”) announce that on 29 August 2005,
Hubei Xin Yegang Co., Ltd. (“Xin Yegang”), a 95%-owned subsidiary of the Company, submitted a general offer
summary report to Shenzhen Stock Exchange for its proposed acquisition of the remaining 41.87% interest in
Daye Special Steel Co., Ltd. (“Daye”) by way of general offer (the “General Offer”). The total acquisition price
for such 41.87% interest in Daye is expected to be around RMB479 million (approximately HK$460 million) if all
remaining shareholders of Daye accept the General Offer.

As disclosed in the circular of the Company dated 13 January 2005 (the “Circular”), the completion of the acquisition
by Xin Yegang and a wholly-owned subsidiary of the Company of an aggregate 38.86% interest in Daye (the
“Acquisition”) would require the Company and/or its subsidiaries (collectively the “Group”) to make the General Offer.
The Circular stated that the Company will seek a waiver from China Securities Regulatory Commission (“CSRC”) of
the requirement for the General Offer. To date, CSRC has not granted such waiver. The Directors consider that to
expedite the Acquisition, it would be in the interests of the Company and its shareholders to make the General Offer
based on the offer prices mentioned below and to complete the Acquisition. The General Offer does not constitute any
notifiable transaction for the Company within the meaning of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

On 29 August 2005, Xin Yegang, a 95%-owned subsidiary of the Company, submitted a general offer summary report to
the Shenzhen Stock Exchange for a proposed General Offer in respect of the remaining 41.87% interest in Daye
(represented by 167,040,000 freely transferable shares and 21,130,000 non-freely transferable shares). The offer price
per freely transferable share of Daye will be RMB2.62, which is based on 90% of the 30-day weighted average closing
price of such shares quoted by the Shenzhen Stock Exchange for the 30 trading days immediately preceding 29 August
2005. The offer price per non-freely transferable share of Daye will be RMB1.953, which is determined with reference
to the audited net asset value per share of Daye as at 31 December 2004. Accordingly, if all the remaining shareholders
of Daye accept the General Offer, the total acquisition price for such 41.87% interest in Daye is expected to be around
RMB479 million (approximately HK$460 million), which is expected to be financed from the Group’s internal resources.
The making of the General Offer is subject to the approval of CSRC. After obtaining such approval, Xin Yegang will
publish the general offer report in the PRC and the General Offer will become unconditional. The offer period for the
General Offer will be 30 days commencing after the date of publication of the general offer report.

Daye is a joint stock limited company incorporated in the PRC whose shares are listed on the Shenzhen Stock
Exchange. Daye is primarily engaged in special steel manufacturing. For the year ended 31 December 2004, the audited
net profit of Daye was approximately RMB27 million (approximately HK$26 million). As at 31 December 2004, the
audited net assets of Daye were approximately RMB877 million (approximately HK$842 million). The closing price of
Daye as at 25 August 2005 quoted by the Shenzhen Stock Exchange was RMB3.25. The said offer prices of RMB2.62
per freely transferable share and of RMB1.953 per non-freely transferable share represent a 19.4% and 39.9% discount
respectively to such closing price.

As at the date hereof, neither the Acquisition nor the General Offer have been completed, and the Group has a 19.27%
interest in Daye. After completion of the Acquisition but before the completion of the General Offer, the Group will
have a 58.13% interest in Daye. The acquisition of additional interests in Daye through the General Offer should
provide an opportunity for the Group to further consolidate its steel manufacturing business in the PRC, and for Daye
to develop its business in the international market. The Company’s present intention is to maintain the listing status of
Daye after completion of the General Offer.

(For reference only, the exchange rate of RMB to HK$ used in this announcement is RMBI = HK$0.96)
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