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ANNOUNCEMENT RELATING TO AN OPTION

Reference is made to the Announcement and Circular of the Company dated 14 January 2002
and 22 January 2002 respectively, in relation to, inter alia an option granted to CITIC Pacific
from CITIC HK to acquire from CITIC HK the entire interest in the PRC telecommunications
business derived from the investment by CITIC HK of the 80% interest in the Network (a fixed
optical fibre network in the PRC), at cost plus interest.

The Directors announce that as certain conditions precedent to the Option cannot be fulfilled
during the Option Period, the Option has never become exercisable during its term which
ended on 27 February 2008.

This announcement is made pursuant to Rule 13.09(1) of the Listing Rules.

Reference is made to the announcement (the "Announcement”) and circular (the "Circular")
of the Company dated 14 January 2002 and 22 January 2002 respectively. Capitalised terms
used herein shall have the same meanings as those defined in the Announcement and Circular
unless the context requires otherwise.

As announced by the Company on 14 January 2002, CITIC HK has granted an option to CITIC
Pacific, exercisable when all conditions precedent relating to the Option are satisfied, to
acquire from CITIC HK the entire interest in the PRC telecommunications business derived
from the investment by CITIC HK of the 80% interest in the Network (a fixed optical fibre
network in the PRC), at cost plus interest.

Subject to the fulfilment of all the conditions precedent, the Option is exercisable during a
6-year period between 28 February 2002 and 27 February 2008 (the "Option Period"). The
exercise of the Option is conditional upon the fulfilment of various conditions precedent, one
of which is PRC laws permitting foreign ownership in PRC telecommunications businesses.

Based on the information provided by CITIC HK, the proportionate interest in the investment
derived from the Network as at 27 February 2008 exceeds 60%. According to a PRC legal
opinion obtained by the Company as of 27 February 2008, the PRC laws restrict foreign
ownership in companies engaging in telecommunications business in the PRC to exceed 49%.




Therefore, the condition precedent as above-mentioned cannot be fulfilled during the Option

Period and the Option has never become exercisable during its term which ended on 27
February 2008.

This announcement is made pursuant to Rule 13.09(1) of the Listing Rules.
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