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VOLUNTARY ANNOUNCEMENT

The board of directors of CITIC Pacific Limited ("CITIC Pacific") has noted recent
articles in relation to talks with Hebei Iron & Steel Group to dispose of CITIC Pacific’s
interests in the Shijiazhuang steel mill. The steel mill is located in the centre of
Shijiazhuang and for city planning and environmental reasons, it is required to be
relocated outside the city. CITIC Pacific believes that this task is best handled by the
government and has begun discussions on the potential disposal. However, no definitive
agreement has been entered into at this stage and the transaction may or may not proceed.
A further announcement will be made as and when appropriate.
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